
CO.OP MINING COMPANY
53 WEST ANGELO

SALT LAKE CITY, UTAH 84115
Phone: (801) 467-4003

Apr i l  7 ,  1980

Mr. Ronald W. Daniels
Division of Oi1, Gas, and Mi-ning
15 88 Wes t North Tenp le
Sal t  Lake City,  Utah 84116

Dear Mr.  Danie ls :
As you'suggested to us this afternoon, we have recounted the events in our

attempt to reach an agreement with Huntington City regarding the Bear Creek
Canyon spring.

Aug. 13' 1979 Castle Val ley Special Service Distr ict.  Fl led protest to
Bear Creek Canyon mine plan.

Aug. 29, LgTg Darrel l  Leamnsterr Bi l l  Stoddard, and Bepresentative frou
Oil, Gas and Mini-ng Div. net at site of spring.

Sept. L4, L979 Darrell Leamaster sent proposed agreement to Co-op Mining Co.
our a t torney che cked agreeuen t and f o r:nd unac eep tab le .

O c t . 1 ,  L 9 7 9 I met with }h-nrti-ngton Mayor Drew Richards, and Darrell Leamaster,
uenager of Castle Valley Special Senrice Distriet, to discuss te:ms
of the agreement. Drew thought some of the condltions could be
changedr tod asked me to submit a draft for their consideration'

I  subnitted the requested draft.

Upon inquiring a few days 1ater, I was told it had been sent
to Scott Johansen, Huntington City. attomey, During the months of
October, November, and December, I nade a number of phone calls to
Itr '  Johansenr s off iee, and was repeatedly told by his sectetary
that he had not yet had time to look it over, and wouLd call me when
he d id.

Oct .  3 ,  1979

Jant. 7 ,  1 9 8 0 I called Seott Johansen. He told me he had read the draft
and didn't  see any problems with i t ,  and that he would have i t
typed up and send it to the l,Iayor to sign to be ready for me to
pick up. About a week later it was ready, but when I picked it uP'
I for-rnd they had made several significanL changes frsm the draft
we had subultted. I felt that if they could not accept the ter-ms
j.n our draft, a much better method would have been to say sor and
arr€rnge a meeting to discuss i t ,  or to submit a draft of their
own for us to eonsider. ^Our attorney did not agree wj-th some of
the terms of their aggr&ent, so he made a new draft and I made
an appointment at the next City Council meeting to discuss it.
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Feb'  13,  1980 Bi l l  Stoddard and f  met l / i . th Ci ty Counci l  .  Seott  Johansen
and Darrel l  Leamaster were present.  No agreement was reached.
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issues in question, and Scott asked Carl to make another draft
wi.th the changes we had agreed uporl.

Marc,h 7, 1980 Carl Kingston sent new draft to Scott Johansen.

I called Mr. Johansen. He said it looked all right to hi.m, but he
had sent it to Darrell Leamaster for an engineering study. During
the following month, both Carl Kingston and myself made a number
of phone calls 'to lt{r. Leamaster, and were told he hadnrt had time
to look at it. We were becoming very eoneerned with the time involved
due to the lateness of the season, and our need to start working
in Bear Creek Canyon in order to be abl-e to finish this suumer.

Apri. l  4, 1980 scott Johansen phoned me to say he had met with Darrell

h€ want;

Leamaster and had written a letter detail ing four maJor changes,
and several smaller onss that woulC have to be made. I picked up
the letter at his offlce and delirrered it to Carl Kingston to
save nail tine. The letter begi:rs "I have ttrj.s day net with Darrell
Leanaster for an engineers irput into the aborre rnatter. " Iibn'rever,
the neference in the letter to paraqrr:aphs 5, 7, 8, and the addition
of the succEssion of inter'.,est clause to the agreenent (see enclosed
copy) seern to have very little to do r+ittr an ,'engineers irq>ut,'.

The nain areas of disagreenent are:
to replace the water if we encomter a substancial ancr:nt of r.later in
our mine, Erd this coincides w:ittr a drop in the flcr,r of tlre sprirq,
and. is not a rpr:nl seasorral or dm-rght year drop, and for the florrr rate
of tte spring of the sprirg to cwrputed frun the arrernge flcru riate over
a long period of tjlre. 

,
LLS to repIace t}e water if it drcps for arryr reasn.
This ould be: L. rrornar seasonal variation

2. a dr-otrEht year
3. our mining oper=tion
4. sotrE other qrpany's rnining operation

ftey wimt:
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ard tte flow rate to be used uould be tte preserrt flo^r rate (at tle
end of a uet ard titrrm winter season), ttte agresrEnt to he trigEered
by tle flo,v rate drcppirq belor 180 grn. (Or auq. 29, L979, DarreLl
I€anBster IIet l{ith BiIl Stoddaxd and a representative of the OiI. Gas
arri Mining Divisidl at tte spnirg sit€, arxi said it nas flo,ring at
about 150 gm).

l,le uant: arryr otter a(rPany that mirEs in tte area ttnt nigtlt also affect
the spring flcrr, to sign tlE sanE or an eqrrally b:iding agreerent with
tre g:.tr.

Ttelt rrant: us to be wtolly responsible for tlpir spring, ancl to bear ttE
burden of prcf that arptter odrpany is responsible, and to replace tle
uater while t,E are provir€ it.

$l€ l,ant: if we rEed to replace uat€r, for tlE r.iEit€r to be a culi.nary
qtnfity, cparaUfe to otlEr rater ttE ciq/ is using.

Ttqp r*Itt: us to rqilac it with tlE sarrE quality. fhis couJd involve sdrEones
opinion of tle taste, or tle ec.st arnlysis, on otter thi.rgs ttat would
be practlcally 5rrpossible to drplicate.

lte otter areas of disageenent are rpt rajor, ani can be rrcrked out, lxt
ue have for.rd tlnt, even tlor:gh tlE I,{a}Dr, th" clity Courcil, ant ttE attorney }ale
been inclirrd to lork to a reascnble solutj.sr to ttEse probletrs., eadr tjne it is
selrt to !tr. lealtsster for his atr4)rorrdl, it is brorry]rt right back to ttE plac€
wtere r,e started. It .ha.s been nearly nine lsrtlrs site they fifed tle protest,
ard re bave been ulable to rrEle an)r proetress irr or:r negotialions. Also, e\ren
ttntrgh they filed tlE protest in At{uslt L979, tlEy claim thef tale rp r:ecord of
sprinq flctr"t befoxe Jan 1980. I,€ feel tlrry tare been very negligent h this r€Frd.

We would like ttE Divisions consideration in overruling ttre protest of the
Castle Valley qpecial Senrioe District unless tley are lr"illing to rnork to a IIpr€
reasornl agreefiEnt.

//zet+

Co-qp Mining Congany


